
 

Types ofSBP EquitysettledSBP CashSettled SBP SBPwithCash Alternatives

GIS received in SBI recognised when goods or services are received

Equity settled Inventory Expenseasset cashsettled Inventory Exp Asset

to Equity SBPRY to Liability45BIL
1 Equity settled SBP

NonEmployee 915received measured at fair valueofGls received

1mi I 91s fairvalueofEq Insttissued
ad on Date whenGlsdeceivedandFairvaluemeasuredondatewhenGlsdeceived

Employee Always measured at FairvalueofEquity Instt issued

Recognised on Date whencyls receivedbutFairvaluemeasured atGrantdate

2 CashsettledSBP

Fom both Employee NonEmployee measurea sreceived and liability of Fairvalueofliability
liability is remeasured at eachRPEndandatDateof settlementwith change in FVrecognised inP L

3 GBPwithcashAlternative

WhenCounterpartyhaschoiceof settlement FYof65 600000FVofDebt 540000 FrofEq 6200007

EmployeesignomeFYof9157 NonEmployee

DebtComponent 540000 SBPLYRemeasured Debtcomponent 540000 SBPLY Remeasured

Equitycomponent 80000 SBPRNotRemeasured EquityComponent 60000 SBPRYNotRemeasured

WhenEntityhas choiceof settlementItmeatwholeAward eithercashsettledonEquitysettled

if Presentobligationexist measure ofFVofliability for bothemployeeand NonEmployee
if Nopresentobligation Exist Restrictiononnewissue lastpracticetosettleincash

ForEmployee measure at Fair value of Equity SBPR
ForNon Employee i measure at fairvalueofGls received ifmeasure at FairvalueofEquity

Ind As 102 -Share Based Payment



Typesofconditions amarketmelated

1 Testingcondition Cis Performance condition 4Nonmarketrelated

Iii servicecondition
i Performancecondition PC AchievementofPC andremaining inemployment untillP.c.issatisfied

Entity shall estimatelengthofExpected vesting period ofGrantdatebasedon mostlikelyoutcome

market melated Toachieve targetpriceofShance on toachieve specified target based on
market priceof shames 4 It isnot in Entity's control
Estimate expected lengthofvesting period at Grantdate and not subsequently mevised

Nonmarketmelated Parameter linked with internal performance onactivities ofEntityand
not market driven Herelength of testing period can be meestimated subsequently

fitservicecondition SBP is dependent uponminimum team to beserved tobeeligibleforSBP

2 Nonvestingcondition SBP expenses recognised immediately In caseofliability remeasurement

of liability doneat eachRip end and at settlementdate

Modification cancellation settlement Refer9410 911 127

modification if modification increase fairvalue ofAward suchAdditionalcostrecognised over
remaining vestingperiod

Cancellation if GrantofEquityInstt is cancelled recogniseremainingSBPExpenses immediately
AnyPaymentmadetoemployees is deducted fromequity totheextentof fairvalueof options
Excess payment recognised in P L

if SBP includes liabilitycomponent remeasure Fairvalueof liabilityof thedateof cancellation
and settlementwithadjustment to PIL Anypaymentmade accounted for extinguishmentofliability
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Group SBP Plan
Parent issues its own Shares for SBP Plan issued by its subsidiary
Parent Investment in Subsidiary subsidiary Employeecomp Exp

BankAll To Bank
To SBPR Equity Tocapitalcont fromparent

Subsidiary Provides right to its employees to get Eq Instt of its parent
Parent Emp Comp Exp Subsidiary Dividend Distribution R E

To Dividend Income814 TO SBPR Equity

Additional Points

i Formealurement bon liabilityofeach RPend FainValue of option is taken

However at the time of settlement intrinsicvalue of option is taken

ii At Each R r end total Expenses is calculated andthen Exp recognised on Cumulative

Catchup Basis Isuppose34nsVP ExpIstynmecof 60000 At2ndyrandtotalExp 210000

iExp2ndynnews 2100,00 x2 60000 80000

iii In allustration 2 A say tested immediately Therefore EntimeExp means immediately
However subsequent change in liability remeasured at each RP end

iv Fairvalueofshames with restrictions4Equitysettled
Fairvalueofshames withoutrestrictions cashsettled7

1 GBP should be formed with Binding Agreement and with External Parties
shareholders not covered

l

All theBest and Don'tmiss RTP MTP Q 7 4Graded testing


